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Tesla, SpaceX and X CEO Elon Musk looks on ahead of the inauguration ceremony during which Donald

Trump will sworn in as the 47th president in the Cap...
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Billionaire Elon Musk's SpaceX and United Launch Services, a joint venture between Boeing and Lockheed
Martin, has gained a multibillion-dollar Pentagon contract for U.S. Space Force rocket launches on Friday.

Space Systems Command announced the award of three National Security Space Launch (NSSL) contracts
to SpaceX, United Launch Services, and Blue Origin to "provide vital launch services in support of U.S.
national security missions."

The projected contract values are approximately $5.92 billion for SpaceX, $5.37 billion for United Launch
Services, and $2.39 billion for Blue Origin.

The deal will help Space Force send its most sensitive satellites into orbit.

Why It Matters

The deal comes as Musk, the world's wealthiest man, continues to lead the Department of Government
Efficiency (DOGE) efforts to make massive cuts to the federal government under President Donald Trump's
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administration. Thousands of federal workers have faced layoffs as Musk has touted the need to cut federal
spending.

What To Know
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The deal would support about 50 missions through 2029, helping to launch some of the military's most
sensitive satellites, according to two sources familiar with the decision who spoke to Reuters.

The news comes two weeks after DOGE reviewed the Pentagon as part of its push to eliminate what it calls
"wasteful spending." According to Defense Secretary Pete Hegseth, DOGE has targeted $800 million in
contracts and grants.
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A senior defense official told reporters that 50,000 to 60,000 civilian jobs will be cut, although fewer than
21,000 workers who accepted a voluntary resignation plan are expected to leave in the coming months.

The cuts are part of a broader effort to trim the Pentagon's $850 billion budget. While programs like
emissions reduction for Navy ships and equity-focused AI research have been slashed, Musk's SpaceX has
been left untouched.

Read More | Photo by Chip Somodevilla / POOL /

AFP) (Photo by CHIP SOMODEVILLA/POOL/AFP via Getty Images/ (Photo by Chip Somodevilla / POOL /

AFP) (Photo by CHIP SOMODEVILLA/POOL/AFP via Getty Images)

Tesla, SpaceX and X CEO Elon Musk looks on ahead of the inauguration ceremony where Donald Trump

will sworn in as the 47th US President in the US Capi...
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"Musk and DOGE are ignoring the one place where you would actually find savings within the
government," Stephen Semler, a senior fellow at the Center for International Policy, told The Intercept.
"Musk realizes that although he's already getting tons of money from NASA contracts, the untapped
potential for his businesses from the Pentagon budget is truly massive."

NASA and the Pentagon Dominate SpaceX’s Federal
Funding

Together, these two agencies account for nearly all obligations, while other departments
contribute only a fraction. Hover over the chart to see detailed funding amounts and

percentage shares.

Source: USA Spending

The billionaire tech mogul met privately with Hegseth the day after the cuts were announced. The gathering
was billed as a discussion on "innovation, efficiencies & smarter production," according to Hegseth's post
on X, formerly Twitter. The meeting came just months after Musk helped bankroll Trump's reelection bid
with an estimated $300 million in campaign donations.

Nation World Lifestyle Opinion Rankings Connect

We and our partners use cookies and other technologies to store and access information on
your device to process personal data (such as IP address and unique identifiers) for the
purposes of personalised advertising and content, measurement, analytics, audience research,
identification through device scanning, and service development.

You can accept, reject or manage your choices below or at any time by clicking on the “Privacy
Settings” link at the bottom of the site. Your consent choices will be propagated to our partners
listed in “Privacy Settings”. If our partners process data on the basis of legitimate interest, you
may object to such processing by clicking ‘Object to Legitimate Interest’ on the vendors section
of “Privacy Settings”.
To learn more, please view our Privacy Policy.

Your Privacy Choices

4/8/26, 4:30 AM Elon Musk Inking Multibillion-Dollar Pentagon Deal Amid DOGE Cuts - Newsweek

https://www.newsweek.com/elon-musk-inking-multibillion-dollar-pentagon-deal-amid-doge-cutsreport-2055663 5/11

https://www.newsweek.com/topic/nasa
https://www.newsweek.com/topic/twitter
https://www.newsweek.com/
https://www.newsweek.com/us
https://www.newsweek.com/world
https://www.newsweek.com/life
https://www.newsweek.com/opinion
https://rankings.newsweek.com/
https://www.newsweek.com/#
https://www.newsweek.com/privacy-policy
https://www.newsweek.com/privacy-policy
https://www.newsweek.com/privacy-policy
https://www.newsweek.com/privacy-policy
https://www.newsweek.com/privacy-policy
https://www.newsweek.com/privacy-policy
https://www.newsweek.com/privacy-policy
https://www.newsweek.com/privacy-policy
https://www.newsweek.com/privacy-policy
https://www.newsweek.com/privacy-policy
https://www.newsweek.com/privacy-policy
https://www.ketch.com/?utm_campaign=customer%20banner&utm_source=ketchcookiebanner&utm_medium=banner&org=newsweek


The investment appears to be paying dividends. Musk's SpaceX now holds Pentagon contracts worth nearly
$8 billion and has become the most valuable defense contractor by market valuation. In 2024 alone, Musk's
companies received $6.3 billion in federal and local contracts, more than any previous year. SpaceX's hold
on the U.S. satellite launch market is so extensive that it is described by industry observers as a near-
monopoly.

The overlap between Musk's public duties and private interests has drawn scrutiny at NASA, where DOGE
has begun a financial audit. Since 2015, SpaceX has secured more than $13 billion in NASA contracts and
now plays a central role in high-profile missions including cargo and crew transportation to the International
Space Station, development of the Artemis lunar lander, and the planned deorbit vehicle for the International
Space Station.

What People Are Saying

U.S. Space Force Chief of Space Operations Gen. Chance Saltzman said in a press release: "A robust
and resilient space launch architecture is the foundation of both our economic prosperity and our national
security. National Security Space Launch isn't just a program; it's a strategic necessity that delivers the
critical space capabilities our warfighters depend on to fight and win."

William Hartung, a senior research fellow at the Quincy Institute for Responsible Statecraft, told The
Intercept: "The Musk meeting with Hegseth is just the latest example of the inherent conflict of interest in
letting a major Pentagon contractor review the department's budget and suggest major changes."
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Elon Musk defended SpaceX's government contracts during a press briefing at the Oval Office in
February: "If you see any contract where it was awarded to SpaceX and it wasn't by far the best value for
money for the taxpayer, let me know, because every one of them was."

What Happens Next

The three companies will begin receiving task orders for the 50 planned missions through 2029.

Update 4/2/25, 5:01 p.m. ET: This article has been updated to include additional information.

Update 4/2/25, 7:44 p.m. ET: This article has been updated to include additional information and remarks.
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